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THE SITUATION 


The business situation has shown signs of im- 
pending improvement several times since mid- 
summer, but on each occasion the movement has 
had little strength behind it, and disappeared 
without going very far. Each setback, on the 
other hand, was also soon checked. The result 
has been practically no change in the situation as 
a whole. The middle of October was one of the 
unsettled periods in New England. The usual 
seasonal increase in the volume of trade in many 
lines at this time of the year has, of course, ap- 
peared to a certain degree; but in very few in- 
stances has the increase been more than the aver- 
age; in fact, it has often been less. Carloadings 
in New England, for example, are normally at 
their high point for the year during the latter part 
of October, but they have not shown the increase, 
as compared with the rate prevailing in the 
spring, that they did last year. 


fact, the weekly number of carloadings of mer- 


As a matter of 


chandise in this district has been less each week 
than it was in the corresponding week last year 
since early in the summer. 

The statement has often been made lately that 
the volume of distribution is not showing the 
same degree of curtailment as is being found in 
the manufacturing industries. Such a condition 
The fluctuations in 
the volume of manufacturing in the more basic 


practically never does occur. 


industries are normally much larger than those in 
the volume of distribution of goods to the ulti- 
mate consumer. The sales statistics compiled by 
the various Federal Reserve banks in co-operation 
with numerous department stores are often cited 
to prove that the volume of distribution is excep- 
tionally large... These statistics should always be 
interpreted with care, allowing for the fact that 
distribution through these channels usually does 


not show wide fluctuations from good times to 
bad, and also with due consideration for the nor- 
mal growth of the reporting stores, whatever 
changes in prices may recently have occurred, and 
last, but not least, due allowance must be made 
for the volume of sales in the month in the pre- 
vious year with which comparison is being made. 
In September, for example, department stores in 
New [England reported practically no change in 
the volume of sales, as compared with those in 
the corresponding month last year, in spite of 
some normal growth and higher prices. To be 
sure, sales in September a year ago were better 
than usual, and that month contained one more 
selling day than September this year. Neverthe- 
less it is doubtful if these factors completely 
balance the factors of growth and price increase 
previously mentioned. 

There was almost no change in the proportion 
of firms operating part time in Massachusetts 
during September. This constitutes the third 
month in succession in which the number of firms 
operating full time was 76 to 77 per cent of the 
total. 

Basic commodity prices reversed their down- 
ward trend in the latter part of July and early in 
August, and had a fair recovery, which lasted 
well into September. In the four weeks ending 
October 20, they again declined rather rapidly, 
wiping out about half of the increase of the pre- 
vious eight weeks. 

Demand deposits of New England member 
banks increased rapidly during October, as is 
usually the case in that month. 
counts, on the 


Loans and dis- 
much 
This resulted in an easier tone 
in the money market, and a slight shading in in- 
terest rates toward the latter part of the month. 
The banking situation remains comfortable. 


other hand, showed a 


smaller increase. 
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MONEY AND BANKING 


Money rates held firm during the first two or 
three weeks in October at approximately the 
same levels as prevailed during September, but 
toward the latter part of the month they became 
slightly easier. This tendency seems to be the 
typical one since the Federal Reserve System has 
been in operation, and is usually followed by 
firmer rates in the first part of November, espe- 
cially in the second week of the month. The 
slightly easier tone in the market in the latter part 
of October mentioned above was not sufficient to 
change the average commercial paper rate in 
Boston for the entire month from the average for 
September, and as is shown on the first chart at 
the bottom of the next page, the rate remained at 
5% per cent. 

A partial explanation of the easier tone may be 
found in the weekly statements of New England 
member banks reporting to the Federal Reserve 
Bank of Boston. These reports show that each 
October there is a rapid rise in net demand de- 
posits, which may or may not be accompanied by 
an equal increase in loans and discounts. In 1921 
the increase in loans and discounts was very 
small, and the same was the case this year. In 
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October, 1922, however, loans increased as fast 
as time deposits, thereby forestalling any easier 
tone in the market due to the increase in deposits. 
It is this lack of a marked increase in loans this 
year, in conjunction with a large increase in de- 
posits, that has tended to bring about the tem- 
porarily easier condition. The reason for the 
probability that this easy tendency will be tem- 
porary is found in the customary decrease in 
deposits during November, which sometimes 
wipes out all of the increase made in October. 

The volume of net demand deposits of member 
banks usually fluctuates in accordance with 
changing business conditions, and seems to be a 
sensitive barometer. Therefore, it is important 
to note that demand deposits in the reporting 
member banks were no larger in the early part of 
October this year than last year. Loans to cus- 
tomers based on collateral were approximately 
equal to those in October last year, but other 
loans (commonly called “commercial” loans) in- 
creased considerably. The analysis is not as op- 
timistic, when comparison is made with condi- 
tions as of the first of September rather than 
with those of a year ago, for then it is found that 
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Boston, and tended to make money rates easier. 


The increase in deposits during October was about equal to that which usually occurs in that month. Loans and discounts did 
not increase as much as deposits, so that the banks were able to reduce their borrowings from the Federal 
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the increase in loans and discounts between the 
first week of September and the third week in 
October this year is no greater than it was during 
the corresponding period in 1921, a year when 
bank loans were generally contracting, and is far 
less than it was last year, when loans were ex- 
panding. So-called “commercial” loans do not 
habitually reach their highest point in the fall 
season until about the second week in November. 

The seasonal increase in commercial loans in 
member banks scattered throughout the country 
has been larger than in New England. The in- 
crease since the first of September has been as 
large this year as in the corresponding period last 
year, and far greater than in 1921. Net demand 
deposits in these banks increased seasonally dur- 
ing the early part of October, as they did in New 
Iengland. 

A group of representative New England mu- 
tual savings banks reported that their deposits 
increased in September at approximately the same 
rate as the compound interest dividends they pay. 
Deposits on the last day of September were ap- 


proximately 8.1 per cent larger than on the same 
date a year ago. 





MONEY 
Oct. Sept., 
26, 1923, 
1923 Average 
Cally Moneys oe sectsoee sucess Boston 5% 5% 
Commercial Paper ......... Boston 5% 5% 
Bankers’ Acceptances ...... Boston 4% 4% 
Year Collateral Loans:...<. Boston 5% 51% 
Rediscount: Rat s:..000< oe scene Boston 4% 4% 
Call Money Renewal....New York 4% 5 
Commercial Paper ...... New York 5-54 5-5%4 
BOSTON MONEY MARKET 
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The rate on brokers’ commercial paper averaged 5% per cent 
during October, the same as in September, although there was a 
slight decline toward the last of the month. 


Member banks’ borrowings from the Federal 
Reserve Bank of Boston declined during the lat- 
ter part of September and October, as is usually 
the case. As a matter of fact, the decline this 
year was slightly larger than in 1921, when the 
member banks were steadily paying off their in- 
debtedness to the Federal Reserve Bank. This is 
good evidence of the fundamentally sound condi- 
tion of the banking situation in this district. A 
reversal of the downward trend should normally 
be experienced in November, and should there- 
fore occasion no surprise. 

Comparatively few firms in New England are 
failing. The number reported by Bradstreet’s in 
September was 109, which equals the low for the 
year first established in June. The decline in the 
number of failures in September from August 
was greater than usual. Of course, as the end of 
the year draws near, the number failing increases, 
usually reaching a high point in December. The 
usual seasonal trend, as well as the so-called 
“normal” number of failures which could be ex- 
pected, based on pre-war conditions, is shown on 
the second chart below. 
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The number of failures in New England during September was 
109, equalling the year’s low first made in June. 


Source of data—Bradstreet’s. 
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WHOLESALE AND RETAIL TRADE 


The volume of trade during September in both 
wholesale and retarded to a 
marked degree throughout New England. Ac- 
cording to reports received by this bank from the 


retail lines was 


leading wholesale grocers and department stores 
of New England, the volume of business in each 
of these lines was the lowest of any month so far 
this year, when comparisons are made with the 
corresponding months of 1922. 
Net Sales 
Jan. thru Sept., 1923, 
compared with 
Jan. thru Sept., 1922 


Sept., 1923, 
compared with 
Sept., 1922 


8 Boston Department 


Stores i 0.6% 1 7.0% 
16 Other N. E. Depart- 

ment Stores —1.6% +8.4% 
24 Total Department 

Stores 0.1% | 7.2% 
4 Women’s Apparel 

Shops 27% T 0.5% 


In other words, department store sales during 
September, although slightly better than a year 
ago, did not maintain as great a margin above 
September, 1922, as has been experienced month 
by month during the first eight months of 1923. 


In fact, the stores reported that the actual number 


of sales slips made out, during September this 
year was five per cent less than in September, 
1922. It is true that the average value of each of 
] 


these sales slips was slightly higher than a year 


ago, but this increase in value is due almost en- 
tirely to the general increase in the prices of the 
articles that compose the average bill of goods. 
Thus, although the physical volume of merchan- 


———— is pei a a 
| DAILY NUMBER OF SALES PER EMPLOYEE 
SIX BOSTON DEPARTMENT STORES 
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The increase in the value of the sales of the Boston department stores this year as compared with last year is due to the higher 
i number of sales made. 


value of the average sale, rather than to an incre in the 





dise sold this September was less than in Sep- 
tember, 1922, price increases raised the average 
value of the merchandise to such an extent that 
a slight gain is indicated in the total dollar sales 
of the periods compared. 

The Boston women’s apparel trade likewise re- 
ceived a relatively poor volume of business dur- 
ing September, with sales nearly three per cent 
less than in September, 1922. Although a large 
volume of forward orders was placed during 
September, the total amount of merchandise on 
order and undelivered at the end of September 
was 15 per cent less than on September 30, 1922. 
This careful policy is evident again in the fact 
that the loss in sales has not brought about bur- 
densome inventories, but, on the contrary, stocks 
have been closely watched, and at the close of 
September were six per cent less than a year pre- 
vious. Total sales among the apparel shops have 
averaged less than one per cent above last year 
Collec- 


tions of these stores are better than last year, and 


during the first three-quarters of 1922. 


employment is slightly greater. 

The drop in sales during September among the 
New Itngland department stores produced a tem- 
porary increase in stocks above the average mar- 
gin over the monthly stocks of 1922. Although 
stocks are now at their highest point since the first 
of the year, the movement is purely seasonal and 
in anticipation of the heavy volume of business 
during the last quarter of the year. Collections 
among the retail trade, although at their lowest 
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Employees have made fewer sales per day each 


month this year than last with the exception of March. 
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point of the year, are probably as high as could 
be seasonally expected. October should bring a 
marked improvement in this feature. The rate of 
collections increased over ten per cent from Sep- 
tember to October, 1922, among the New Eng- 
land department stores. 

With the number of sales transactions among 
the Boston department stores averaging below last 
year, and with employment higher than last year, 
the average number of sales per employed person 
in these stores has been less than last year every 
month since last March. Thus, although there 
has been practically the same amount of dollar 
sales handled per employee as during 1922, the 
average volume of merchandise handled per em- 
ployee has pri Ibably been less. 

The per cent change in the sales of the leading 
departments of the stores reporting to this bank 
during September compared with the same month 
last year is shown in the following table. 





150 


Women’s, Misses’ and Girls’ Suits............ —22.1% 
Women’s, Misses’ and Girls’ Coats............ — 8.0% 
Women’s, Misses’ and Girls’ Dresses, Skirts and 
VAIS ESS <:0.c.s:crarerete cis sheteavere efuera sels ererarereiscicle + 2.6% 
Women’s, Misses’ and Girls’ Apparel*........ — 42% 
Millinery, dnd: Wells... ccus «escesitowers eases + 0.5% 
Men’s and Boys’ Clothing.................06- — 88% 
Men's and Boys’ Furnishings... «0.000.000. — 2.2% 
Meii,S) and: Boys SHOESs. e'suecvelencdecneuens —30.8% 
Women’s, Misses’ and Girls’ Shoes........... — 43% 
| ea (5 eee cae oe ers ERR ras ae CT ACG — 0.3% 
Kenie (Winder weatecs 252 otc peanwe conn ea eas — 58% 
COttOh WHA EEWEAR ee 2 aca kitaasecicanseceesles — 3.3% 
Cottons Ward) Goods<7..0 2502 sss nuaeaeee nue + 9.7% 
Woolen Yard Goods Cree eee eee ee ee oe ee +20.7% 
Silk-and Velvet Yard Goods s «<.o<-c5¢.cesasecten +-11.2% 
LO ROS Sac Siive aes rms rae haere wins Sa a OE —13.0% 
Jewelry and. Silverware. .o cis ceccew.csaenn econ 6.1% 
* Total of first three divisions. 
| a 
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Net sales during September were less than one per cent larger 
than in the same month last year. This was the smallest increase 
reported in any month so far in 1923. 


Sales of woolen yard goods in the Boston de- 
partment stores were over 20 per cent higher than 
in September, 1922. This department was the 
only one to show a gain over September, 1922, 
that was greater than its average gain of the first 
eight months of 1923 over the corresponding 
period of 1922. Total dollar sales of woolen yard 
goods during September were the second largest 
of any month this year, being less than one per 
cent below the March sales, which were the high- 
est this year. Cotton yard goods and jewelry, 
including watches, clocks and small leather goods, 
were practically the only other departments which 
were reported to have escaped a severe decline in 
sales. Clothing departments, especially men’s and 
boys’ clothing, were particularly affected. Men’s 
and boys’ clothing sales, which have averaged 
nearly 15 per cent above last year through the 
first eight months of the year, declined to a level 
nearly nine per cent under September, 1922. 

Among the Boston wholesale grocers, net sales 
during September were slightly less than those 
of September last year. A fair increase over last 
year by the grocers in other New England cities 
brought the total trade to a level nearly three per 
cent above September, 1922. This is the poorest 
month’s business in relation to last year of any 
month so far this year. 

Net Sales 

Jan. thru Sept., 1923, 

compared with 

Jan. thru Sept., 1922 


Sept., 1923, 
compared with 
Sept., 1922 
Wholesale 


Boston 


Grocers —0.5% 112.5% 
Other N. E. Whole- 

sale Grocers 45.4% +13.2% 
Total N. E. Whole- 

sale Grocers +2.6% 112.9% 
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Sales of reporting grocers in September were 2.6 per cent larger 
than a year ago, the smallest increase shown in any month this 
year. 
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MANUFACTURING ACTIVITY IN NEW ENGLAND 


karly October reports of industrial conditions 
indicated a continuance of the conservative atti- 
tude prevailing throughout the New England 
business community during August and Septem- 
ber. In most lines there was a strong inclination 
to keep output closely aligned with orders and to 
prevent the accumulation of stocks. [ven with a 
minimum of forward buying, which to some ex- 
tent tended to retard activity, the volume of Sep- 
tember trade was reported as substantial. 

Increased business was experienced by a few 
lines, to be sure, but in such cases where expan- 
sion was noted and higher prices obtained, a con- 
tinuance of these tendencies during October was 


uncertain. In fact, curtailment of manufacturing 


Boots and Shoes:—Production in New Eng- 
land shoe factories during September, as indi- 
cated by preliminary reports, showed a seven per 
cent decrease from August figures, compared with 
a decrease of nine per cent for the entire country. 
New Hampshire plants were reported to be doing 
good business. In Massachusetts 32 per cent of 
the reporting establishments were operating part 
time, compared with 26 per cent in August. Em- 
ployment in Massachusetts shoe establishments 
showed a slight decline in the total figure, with 
small increases in Brockton and Haverhill and a 
decrease in Lynn. 

Building:—The value of contracts awarded in 
New England, according to the figures of the 
F. W. Dodge Company, decreased almost 20 per 
cent in September, yet when corrected for the 
seasonal trend, the decline is found to be but very 


activity, notably in certain branches of cotton tex- 
tiles, was extended early in October, and begin- 
ning with the last week of September, price in- 
dices showed a declining commodity market. Dis- 
tribution of merchandise by New England rail- 
roads continued to run below last year, yet sub- 
stantial retail sales figures in industrial centers 
pointed to a fairly rapid absorption of goods by 
ultimate consumers. The situation indicated con- 
tinued general employment of efficient labor at 
relatively high wages. September employment 
reports show that practically no change took 
place in the number of persons employed, and 
that both manufacturing activity and 
tended slightly upward. 


wages 


slightly more than the normal amount for that 
month. When price changes are considered also, 
the final adjusted figure shows practically no 
change from August. (See chart below.) Resi- 
dential building constituted over one-half of the 
September total, and averaged 45 per cent during 
the previous six months. 

Clothing :—Manufacturers continued to operate 
cautiously during September. Their activity has 
been retarded by the carry-over from last spring. 
Unsettled labor conditions prevailed to some ex- 
tent. Further curtailment in the men’s lines was 
made in reporting firms, both of the country as a 
whole and of Massachusetts. A fairly good in- 
crease in employment was noted in reporting 
women’s clothing establishments. Wages re- 
mained unchanged. 


Cotton:—The better tone prevailing during 
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Factories generally reported slightly less part-time operation in 
September than in August. Full-time schedules were reported by 
77 per cent of the Massachusetts factories. 


Sources of data—Massachusetts Department of Labor and 
Industries and United States Department of Labor. 
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Although the value of new contracts awarded in September was 

about 20 per cent less than in August, this only amounts to the 

usual seasonal decline. Building costs declined slightly during the 
month. 


Source of data—F. W. Dodge Company. 
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September in the cotton centers was somewhat 
dispelled in early October, but improved again 
after the holiday. Spindle activity in September 
was slightly greater than in August for New 
England as a whole, but declines took place in 
Rhode Island, Maine and New Hampshire. 
Fewer reporting firms were operating on part- 
time schedules in Massachusetts, but a decrease 
of almost four per cent in employment was 
noted. 


Hardware and Cutlery:—In contrast to the 
general full-time operating schedules in August, 
13 per cent of the reporting hardware establish- 
ments of the country indicated part-time opera- 
tions in September, with a slight decrease in em- 
ployment. Aggregate demands on manufacturers 
were considered to be improving in early October, 
although individual orders were small. New 
England cutlery factories in October were re- 
ported working at near capacity, especially on old 
orders. 


Jewelry:—Jewelry concerns in Massachusetts 
operating on less than normal full-time schedules 
in September constituted 14 per cent of the total 
reporting, compared with 24 per cent in August. 

Machine Tools:—Reporting establishments in 
Massachusetts showed a slight decrease in manu- 
facturing activity, and a decrease of two per cent 


in employment during September. After a de- 
cided drop in September, new orders were re- 
ported to be arriving at a fairly steady rate early 
the following month, but the volume was lower 
than in the early months of this year. 


Rubber :—September figures of manufacturing 
activity for the country as a whole and for 
Massachusetts contrasted strongly. Whereas 52 
per cent of the reporting establishments of the 
country, as compared with 46 per cent in August, 
reported part-time operations, 10 per cent of the 
Massachusetts concerns, against 33 per cent dur- 
ing the previous month, reported less than normal 
full-time schedules. [Employment increased three 
per cent during September for Massachusetts 
firms, but a drop of almost five per cent was noted 
for all reporting concerns of the country. 

IVoolen and Worsted Goods:—Preliminary fig- 
ures for raw wool consumption in New England 
during September showed an increase of four per 
cent over August, compared with an increase of 
nine per cent for the total United States. Slightly 
reduced activity in all the important classes of 
wool machinery during September was noted 
from preliminary reports. [Employment in re- 
porting establishments of Lawrence increased 
two per cent during September, compared with a 
decrease of two per cent in August over the pre- 
vious month. 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 
Part Time or Idle 


Massachusetts 
Aug. Sept. 
ANSI PNUDUES BRIBES) cans tro cence nes we 24% 23% 
ROGUES ANC HOES sare srt aieurs aicrentae nice wees 26 32 
Boots and Shoes, Cat Stock; ete:...5.... 27 19 
DOMES Papel ewslaciccou-ecacrocie cecsie Mewes 30 16 
3read and other Bakery Products....... 0 & 
Clotharig; IWens: 24:67 + si0's-or we. sao are oars aes 12 B72 
Clothing. Women's: ics ossead osncveuces 41 50 
Cotton! Goods: igus sei os avacwoncween 5 47 
Electrical Machinéry, et¢::.. 065.22... 0 0 
Foundry and Machine Shops........... 10 12 
SHO RICHEO! characte: cnnrae enue Harare 14 29 
Hosiery and Knit Goods. «oo... 00.00: 0 20 50 
JEWClEye acccsadcsestuedecnsneanelaaes 24 14 
MGA ee raesarcte ee eer Oe es 16 30 
MEGIMUOR arp occ vt erect oon naan cares ss re 
Machitie: Pools. 2.55. tccceseorcncieniees 7 7 
Raper and Wood) Pulpienc.cocnn. acdsee 20 38 
Printing and Publishing, Book and Job.. 19 11 
Printing and Publishing, Newspaper.... 0 0 
Rupber Pires ‘atid’ GoodS.s.%0cccccsccs 4 33 10 
Silly Gromer se sashts e rscicottone waana wears 30 a0 
Textile: Machinery. ¢ sic ses eelece noses 57 26 
Woolen and Worsted Goods...........-. 38 39 


* Decrease of 


Per Cent Change in Employment 
from Preceding Month 


Total U.S, Massachusetts Total U. S. 
Aug. Sept. Aug. Sept. Aug. Sept. 
22% 20% — 04% — 0.5% — 0.2% 7 
30 23 +12.9 — 0.7 + 4.6 — 0.3% 
of ~ — 6.0 -- £6 a fe 
25 11 — 10 + 3.7 + 1.3 +18 
10 13 + 0.9 + 0.2 — 1.4 == 5 
18 24 + 1.5 — 45 — 0.4 — 03 
25 25 +10.3 + 48 + 19 + 3.5 
33 20 — 40 — 3.7 — 2.3 + 12 
11 4 — 07 — 1.5 — 0.2 + 1.6 
13 15 — 0.1 + 0.9 — 0.4 — 17 
19 15 — 0.3 — 0.4 + 1.1 1.1 
34 28 +18.6 — 5.1 + 0.5 — 1.1 
ms ae a 7: + 5.6 us ” 
23 17 =i) Ps — 3.2 — 13 — 1.0 
10 9 i ae — 07 — 25 
9 5 + 41 — 24 —23.1 +23.4 
22 19 — 46 — 22 + 0.6 — 3.0 
15 13 — 20 — 14 —12 + ta 
0 0 + 24 + 1.5 0 + 1.6 
46 52 —13.2 awe. —13.7 — 48 
30 m5 +15.0 — 43 + 0.4 — 0.1 
“, es, — 12 + 1.3 gs - 
29 30 — 0.9 Sa) — 10 — ES 


‘less than 0.1%. 


Sources of data—Massachusetts Department of Labor and Industries and U. S. Department of Labor 
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NEW ENGLAND MARKETS 


Irregularity of trade and market conditions, 
which was a dominant characteristic during early 
September, continued apparent in the last half of 
the same month and the early part of October. 
Manufacturers very generally reported a notice 
able lack of forward buying on the part of re- 
tailers. Cotton markets were affected early in 
October by another wave of uncertainty, after an 
improvement in tone during the previous month. 
The raw wool situation cleared up somewhat in 


Boston:—Of 165 concerns reporting to the 
Massachusetts Department of Labor and Indus- 
tries for the mid-week of September, 18 per cent 
were on less than normal operating schedules. 
Improvement in employment conditions during 
September was shown in the report issued by the 
Public Employment Office. September receipts 
of raw wool were seasonally at the lowest level 
of the current year, and were but two-thirds those 
of September, 1922. September building opera- 
tions showed an increase over August and Sep- 
tember of last year, with but little sign of slack- 
ening in early October. 

Brockton:—Weekly shoe shipments averaging 
about 12,000 cases during September declined 
sizeably during the first two weeks of October. 
The September total was 15 per cent below the 
figure of the corresponding month of 1922. A 
wage advance of 11 per cent in the Brockton dis- 
trict was made effective on October 15 for 18,000 
out of 22,500 union shoe workers. 

Fall River:—Weekly sales of print cloths and 
sheetings were well maintained in September, be- 


September. The leading shoe centers reported 
almost normal conditions in production and sales, 
with the labor situation showing improvement. 

Building activity was well maintained during 
September in New England, and when corrected 
for the seasonal decline and price changes, the 
figures showed but little variance from the pre- 
vious month. New England crops were reported 
generally at least average on October 1. A yield 
30 per cent greater than the actual crop of 1922 
was forecasted for Maine potatoes. 


ing estimated for the entire month at two-thirds 
of the total productive capacity. A sharp reac- 
tion, however, took place during the first half 
of October. Most coarse goods plants were oper- 
ating during September, but not a few were on 
part-time schedules. Mills producing fine goods 
fared slightly better. Raw cotton receipts, far 
below normal, were double the August figures, 
and the highest since May. 
Lawrence:—l*mployment in the establishments 
reporting to the Massachusetts Department of 
Labor and Industries for the mid-week of Sep- 
tember showed a two per cent increase over the 
corresponding period of August. Average weekly 
earnings increased seven per cent. While the 
mills producing cotton textiles were curtailing 
operations, the woolen goods plants were well 
supplied with forward business, and were run- 
ning on nearly normal schedules. 
Lewiston:—Following the example of other 
gingham manufacturers, one of the largest pro- 
ducers of this type of cotton fabrics located here 
adopted a three-day-a-week schedule shortly after 
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The change in manufacturing conditions in Worcester is shown 
by the fewer calls for employees during recent months than in 
the same period last year. 

Source of data—Massachusetts Department of Labor and 
Industries. 
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Not only is the Maine potato crop a large one, but its value is 
also high. The farm value for 1923 is based on October 1 prices. 


Source of data—U. S. Department of Agriculture. 
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the middle of October. This plant, together with 
others in this section, had a short time previously 
curtailed operations because of the lack of water 
power. 

Lowell:—Operations in the textile mills were 
reported to be from 60 to 70 per cent of capacity 
during September and the first part of October. 
One large mill whose output is principally ging- 
hams and blankets adopted a three-day-a-week 
basis in mid-October. The blanket situation at 
this mill was reported as being good. September 
building activity, although slightly below the 
previous month and September, 1922, was sub- 
stantial. 

Manchester :—One of the largest textile units 
of the country, located in this city, suspended its 
cotton textile operations on October 6. Reports 
that plans were being made for greater diversi- 
fication of production were current after the 
shutdown. Signs of renewed operations in some 
departments appeared after the middle of Oc- 
tober. The shoe industry was reported to be op- 
erating at near capacity during September and 
early October. 

New Bedford:—O{ the total September re- 
ceipts of raw cotton in the five principal New 
England cotton centers, 40 per cent entered this 
market. Tine goods trading, especially in voiles, 
sateens and the finer makes of poplins, was in 
fair volume during September. As a result, the 
mills had a month of fair activity, considering the 
condition of the cotton industry as a whole. Re- 
action was noted early in October, however, and 
talk of reducing mill operations further became 
current. 


Portland :-——Practically all industrial plants were 
reported as running on full schedules during Sep- 
tember. Building operations were extensive, with 
a shortage of labor in some of the building trades. 


Providence :—September reports indicated gen- 
eral full-time operations in textile manufacturing 
lines, although labor conditions were somewhat 
unsettled. Retail trade was reported as satisfac- 
tory in September and early October. Manufac- 
turers of jewelry and optical goods were operat- 
ing at capacity, with overtime in some plants. 

Springfield:—A slowing up of industrial ac- 
tivity, with a reduction of working forces, was 
noted during September. Employment in the re- 
porting establishments in the mid-week of Sep- 
tember showed a decrease of three per cent com- 
pared with the mid-week of August, while almost 
one-third of the plants were running on less than 
normal full-time schedules. 


Waterbury :—September reports showed a con- 
tinued decrease in the number of employees in the 
brass industry. (See chart in “The Situation in 
the Brass Industry” on page 12.) Although four 
and five-day schedules existed to some extent, all 
plants were reported as operating. Building ac- 
tivity decreased somewhat from August, but was 
of greater volume than in September, 1922. 

IV orcester:—Demand for employees, as_ re- 
corded at the Public Employment Office of this 
city, increased somewhat during September, but 
for the past three months has run considerably 
below the corresponding period 1922. (See chart 
on opposite page.) Since the peak of last March, 
a decline of 40 per cent has been made. 


EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


Number of 


Establishments 


Cities Reporting 
BET 1 G11 One eRe PERE CER API Hus iret 165 
Bri Report ac cic.cersw s1oseneie steals wre nersclernn elehare 18 
WGGGIHOM avec ies henner ee ee ees a 
MC AITIDELUDS EH oo svete seucrsiares re cvalete wierotel str oyroncreretalctes 30 
Fab RRR GED “ay eras cieecicse a aera ed sheacoh ne susteretenetete meses 18 
Rete Ee aan ecures conranee reese rhe wenes ome 11 
HIER di) ee eee ine reece prc mcr racer 36 
EUOI OME! .<ksnarecsrsnecs ators e erate siete ere sd ererebatsroiars 12 
AWNENCE coseion cc soe ote nnieeentcn amaiene cae 17 
Oran (cl | (eee RR ee aN are rere mgt 17 
Co) eee RRR Ee Pe Pen Re rernr ricer tee 38 
Nea GOhOEGt anc cccksde oe smecous wen astees 20 
Beall ys) cnisieture ocesers srt oe erate Sarnia scree tre eter ernierere 15 
Satire Hel rer cre cic ove Siersparecsreicrerevelo eiacarerceiessreiarels 42 
AMES CO) EES aeRO COC ORCL CCtr 14 
Nice DULY eos ore rocerssss op: aitivieie ermiele ssstsiaateyars cfenazernce 8 
Wiraontestet. cc aeons wenswierae mene aveewe aes 51 


Sources of data 


Massachusetts Department of Labor and Industries, Manufacturers’ 


Average 
Weekly Earnings 
Aug., 1923 Sept., 1923 
$25.46 $26.44 


Number on Payroll 
Aug., 1923 Sept., 1923 
31,922 32.542 


21,805 20,669 (No data) 
6,690 6,838 24.64 24.58 
10,405 10,582 18.93 20.47 
3,647 3,516 24.77 25.18 
3,992 4,206 28.22 29.68 
6,545 6,640 22.38 20.76 
10,876 11,066 21.57 23.15 
10,256 10,099 22.38 22.21 
12,456 12,233 28.06 27.68 
6,327 6,606 20.83 22.58 
2,566 2,572 24.84 26.08 
9 430 9,121 26.36 26.79 
2.961 2,900 25.08 24.94 
18,534 18,030 (No data) 
16,919 16,927 28.11 28.59 


Association of Bridgeport, Waterbury Chamber 


of Commerce. 
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COMMODITY 


In the past nine months of the 
three distit 


present year, 
wt movements of wholesale commodity 
During the January 
through March the commodity market advanced, 


continuing the 


prices are discernible period 
general upward trend of last year, 
1 April. A sharp 
downward movement then prevailed from April 
through July 


and culminated in a peak early 


, while 
1922 


during practically the same 
prices were rapidly advancing. 


Beginning early in 


period of 
August another upward swing 
developed and continued well through September. 
Prices became somewhat more stable during this 
latter month, as shown by weekly price indices, 
yet the trend in the early weeks was unmistakably 
upward. Late in September and the first three 

Coal:—The average daily rate of bituminous 
production tended to decline in September from 
the virtual peak of the current year reached dur- 
ing the first week of the same month. Prices 
moved downward, the soft coal price index pub- 
lished by Coal 


Age decreasing four per cent dur- 
ing the month. 


Recovery from the effects of the 
anthracite strike appeared to be complete by Oc- 
tober 1, production reaching 2,000,000 tons per 
week, a normal weekly output for this year. 
Prices firmed during September. 

Cotton:—The anticipated cotton yield of 1923- 
24 was placed by the Department of Agriculture 
at slightly over 11,000,000 bales. This, together 
with a carry-over of 2,500,000 bales, is expected 
to just about meet the demands that are normally 
made on the American cotton crop. While the 
first of the new crop was being marketed during 


PRICES AND MARKET CONDITIONS 


weeks of October, 
became apparent, 


resistance to price advances 
with resulting in 
some of the basic commodities. The weekly in- 
dex of the Federal Reserve Bank of New York 
declined four per cent in the month following 
September 20, indicating this tendency. (See 
below.) Retail price indices showed an 
upward movement in September. 

Market during September were 
spotty, with sharp contrasts in many of the im- 
portant branches of trade and industry. Some 
lines experienced something of the normal au- 
tumn increase in activity, whereas in others a 
tendency toward dullness developed. In general 
an attitude of caution prevailed, with production 
and buying held to actual requirements. 


recessions 


chart 


conditions 


September, spot prices made a net advance of 
over 300 ($15) per bale. Following a 
slight early in October, another upward 
movement became evident after the holiday. 


points 
decline 


Crops:—Forecasts of production as of October 
1 were reduced from September figures for corn, 
spring wheat, tobacco and commercial apples, but 
were increased for hay and potatoes. The trend 
of farm prices moved upward about two per cent 
during September, contrary to the downward 
movement of the previous 10 years in the same 
month. Marketing of grains, especially wheat 
and corn, was reported to be below the average in 
mid-October. 


Tron and Steel:—The sixth consecutive month- 
ly decrease in unfilled orders was announced for 
September by the United States Steel Corpora- 
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The prices of many grades of wool have been reactionary since 
January. They are now nearly twice the low point of 1921, 
however. 


Source of data—“‘Dun’s Review.” 
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United States prices tended downward in the latter part of Sep- 
tember, following a sharp increase lasting eight weeks. The 


trend of English prices has closely corresponded. 
Source of data—-Federal Reserve Bank of New York. 





1923 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 11 





tion. Demands of the railroads, automobile in- Silk:—Prices of silk declined during late Sep- 
dustry and building trades were reported fair tember and early October, because of a more 
during September and early October. Estimated certain and confident feeling among the trade re- 
structural steel sales fell off 10 per cent in Sep- garding supplies. Upon the arrival of shipments 
tember. The composite steel and iron price com- ° Japanese and Chinese silk, prices declined to 
piled by the Iron Trade Review tended slightly about a $9.50 basis, approximately $2.00 below 


. : the general level prevailing ing mber. 
downward during the same period. S il level prevailing during Septembe 
; ; oo : Sugar:—The market in raw sugar was re- 
Non-Ferrous Metals:—Continued production Y, 


ported increasingly active in mid-October, with 


of copper and a slack domestic < foreign de- ; ; ; 
Pl ick domestic and foreign de- interest shown by European buyers. Prices in- 


mand augmented stocks and resulted in a down- 
ward movement of prices in September. It was 
estimated that about one-fifth of the September 
production went into surplus stocks. Prices of 
lead, tin and silver were firm in September, but a 
slight decline appeared during the first half of 
October. Zinc prices tended lower during Sep- Textiles:—Print cloth sales, fairly substantial 
tember and early October. in September, were accompanied by an increase 
in prices. Sales fell sharply in October, and 
prices shaded off again. Ginghams moved slowly, 
in spite of lower prices, and production curtail- 
ment was extended early in October. September 
trade in woolens and worsteds was fair, with 
novelties moving better than staples. Prices in 
general remained firm. 


creased almost 25 per cent during September, de- 
clining somewhat during the first three weeks of 
October. Refined advanced about 15 per cent in 
September, but the upward tendency continued 
during October. 


Petroleum:—A better feeling developed in the 
petroleum industry during September and Oc- 
tober. Weekly figures of output in California 
showed a steady decline from the first of Sep- 
tember to the middle of October, while produc- 
tion in other fields declined during September for 
the first time in 15 months. Prices in October 


were reported as being below costs for some Wool:—The desire all to prevent Stocks 
producers. from accumulating held September trading in raw 


wool at about the same level as the previous 
Rubber:—Further cuts in the prices of tires month. Low grades were in better demand than 
were announced early in October by nearly all the fine wools, with further recessions in prices 
leading manufacturers. Production was further amounting to about two per cent. (See chart on 
curtailed during September. Crude rubber prices opposite page.) Tops and yarn prices held firm. 
steadied at just under a 30-cent basis early in But little buying was carried on in foreign mar- 
September, but fell off about three cents during kets by American purchasers because of the high 
the month following September 15. prices prevailing. 


THE COURSE OF COMMODITY PRICES 


P. C. Increase 





1913 1920 1921-22 Sept. October from Low of 
Average Peak Low Average 25, 1923 1921-22 
COMMODITY PRICE INDICES: 
Buitpinc Mater1tALts—Bureau of Labor Statistics. 100 300 155 182 sia 17.4% 
Cost or Livinc—Massachusetts State Commission. 100 203 155 160.3 ** 3.4 
RetaiL Foop Prices—Bureau of Labor Statistics.. 100 219 139 149 ** 42 
WHo eEsALeE Pricks—Bureau of Labor Statistics... 100 247 138 154 salad 11.6 
Basic ComMopities—Fed. Reserve Bank of N. Y.. 100 296.2 121.4 150.9 146.5 20.7 
WHOLESALE COMMODITY PRICES: 
Cotton—spot, middling uplands (Ib.)............ $0.13 $0.44 $0.11 $0.291 $0.3175 188.6% 
Hipes—packer, heavy native steers (Ib.).......... 18 Ao 10 143 15 50.0 
LEATHER—Sole, scoured oak backs (lb.).......... AS 1.03* 45 43 43 —4.4 
PETROLEUM—Mid-Continent, 33-34.9° (bbl.)....... 93 3.50 1.00 1.25 125 25.0 
Pic Iron—basic valley furnace (ton)............. 14.71 48.50 We25 24.90 24.00 392 
Print CrorHs—Z2/", 64x60 (yd) .. oc.ccciccctcows 034 165 043 .078 08 86.0 
SUGAR —nenned: Gl ba)ics'ec:s tc nee sees val ceserdtorenis 043 225 048 083 093 93.8 
Woot—Ohio delaine, unwashed (lb.)............. 24 1.00 as 537 53 60.6 
Wooten Goops—l1-oz. serge (yd.)............00- as 4.05 2.35 2.88 2.88 22.6 


* Peak prices of hides and leather came in 1919, 
** Not available. 


Wholesale commodity prices are taken from trade papers quoting prices in leading markets. 
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THE SITUATION IN 

Conditions in the brass industry, in which New 
England, and particularly Connecticut, occupies a 
leading position, are indicated by the first chart 
at the bottom of this page. This shows the num- 
ber of persons employed by eight brass concerns 
located in Waterbury, the largest single producing 
center, for a period covering the past three years. 
The large number of employees covered by the 
data and the broad variety of products made in 
Waterbury render this sample of the industry 
thoroughly The schedule of 
manufacturing operations was at its lowest point 
during the late summer of 


representative. 


1921, about eight 
months after recovery had already begun in the 
cotton manufacturing industry (which tradition- 
ally moves at an early period in the trends of 
business). Recovery during 1922 was, with few 
exceptions, steady and continuous. Competition 
was such, however, that prices lagged consider- 
ably after increased production, and profits were 
scarce until the latter part of 


the year. 
ginning of 1923 witnessed a 


The be- 
greater volume of 
manufacturing activity than at any time since 
1920, and conditions continued to improve during 
the first few months, reaching a peak during 
March and April. This gain was not sustained 
and, with slackening demand for products, em- 
ployment dropped to a level slightly below that 
prevailing early in 1923. A portion of the de- 
cline was due to seasonal influences, as manufac- 
turing schedules usually admit some curtailment 
during late spring and early summer, but it was 
too large to be explained as entirely seasonal and 
represented curtailment due to a slowing down in 


the volume of new orders received. Along with 


pe ete ie 


NUMBER EMPLOYED 
EIGHT BRASS CONCERNS 
WATERBURY, CONNECTICUT 


1922 
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Both the volume of output and the number employed in the brass 
industry have shown some decline in recent months. 
time operations have been reported. 


Source of data—Waterbury Chamber of Commerce. 


Some part- 


BRASS INDUSTRY 

this came concessions in prices and this move- 
ment gained support through the unsteadiness in 
the copper market, 

Conditions in the industry are at present spotty, 
with employment from 70 to 80 per cent of ca- 
pacity. In some instances the working week has 
heen curtailed to five or even four and one-half 
days. The mining and marine branches of the 
industry feel the effect of the relative stagnation 
in those lines; business in fittings and castings is 
and the 
Inquiries continue 
in reasonable volume, but buyers no longer dis- 
play the desire evinced in the spring to place 
orders for remote deliveries. ‘There has been 
little disposition to produce for stock, though in 
certain inventories have been increased. 
The volume of unfilled orders has, however, been 
reduced materially. 


reported average to “moderately busy,” 
demand for brass pipe active. 


cases 


Export markets show a moderate improvement 
over conditions a Copper exports, 
measured in physical quantities, are about three 
per cent below those of 1922, though August 
figures reflect a gain of 15 per cent. 


year 


ago. 


Bronze in- 
ots, plates, sheets, bars and rods, pipe fittings, 
valves and wire exceed last year’s figures for 
physical volume by approximately 30 per cent, 
while the gain, in value is almost 40 per cent. 

The second chart presents in detail the price 
situation in the brass industry, to which allusion 
has already been made, and also presents for 
comparison copper prices, together with the gen- 
eral basic commodity price level. The close inter- 
dependence of copper and brass markets is ap- 
parent at a glance. 


BRASS AND COPPER PRICES 
COMPARED WITH PRICE INDEX OF TWENTY BASIC COMMODITIES 
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Both brass and copper prices have been relatively lower than 
other basic commodities since the wartime boom. 
Source of data—‘Metal Statistics.” 
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TRADE CONDITIONS IN THE JEWELRY INDUSTRY 


The jewelry industry is essentially seasonal in 
character, with manufacturing activity reaching 
its highest level during the last six months of the 
year. Sales during the first quarter of 1923, if 
allowance be made for this seasonal factor, were 
of fair volume, showing a gain of more than 30 
per cent over the same months of the preceding 
year. The principal demand was for novelties 
and medium and lower priced goods, but toward 
the end of the quarter gold jewelry received a 
fair share of attention and prices were advanced 
slightly in some instances. A seasonal dullness 
was experienced during the latter part of July 
and early August, though sales were better than 
during the same period of either of the two pre- 
ceding years. 

Increased activity in the jewelry business usu- 
ally occurs about the middle of August, when 
orders begin to be placed for the Christmas trade. 
This year the buying of the retailer, especially in 
the north-west, where agricultural recovery has 
been least pronounced, has been conservative. 
This condition is spotty, however, as fair busi- 
ness is indicated where the principal crop grown 
is one that commands a price more in line with 
the commodity price level as a whole. Clocks, 
watches and silverware are meeting with active 
demand, and the same is true of a considerable 
range of novelties. 

Wholesalers have placed orders of more nearly 
usual volume with manufacturers and anticipate 


a good holiday season. There is, however, a well 
defined tendency to watch employment figures 


closely, as full employment at good wages means 
liberal purchases of jewelry by the final con- 
sumer, while the effect of curtailed employment is 


| 
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Less part-time employment has been reported from the Massachu- 
setts jewelry factories than from all reporting industries since 
May. Eighty-six per cent were on full-time schedules in Septe mber. 
Source of data-—Massachusetts Department of Labor and 
Industries. 


quickly felt in curtailed volume of sales. The 
rate of turnover in the jewelry business is slower 
than in most lines, and this tends to breed cau- 
tion in years when the 
deemed uncertain. 


business outlook is 

There was a disposition during the earlier 
months of the year, when commodity prices were 
advancing rapidly, for jewelry manufacturers to 
advance prices, but 
channels, based on a 
sumer 


resistance in 
well defined 
prevented 
change in quotations. 


distributive 
fear of con- 
any considerable 
Occasionally there were 
readjustments, as when solid silver prices were 
reduced, but plated advanced about July 1. 
During the second and third weeks of October 


resistance, 


orders were placed with manufacturers in in- 
creased volume, and this was quickly reflected in 
a more optimistic tone in the industry. The credit 
situation remains however a troublesome one; 
collections are slow and in many cases bad, with 
no commonly accepted explanation of the cause. 
In some quarters it 1s felt that the exceptionally 
heavy purchases of automobiles during the cur- 
rent year may have diverted funds that normally 
went into jewelry purchases. 

The the bottom of this page 
present information dealing with employment in 
the jewelry industry and wholesale jewelry sales. 
The former indicates that a larger proportion of 
jewelry firms are operating on full time in Massa- 
chusetts than in the group of reporting industries 
taken as a whole. 


two charts at 


The second chart shows a 
steady recovery of more than seasonal propor- 
tions in wholesale jewelry sales, with each of the 
first nine months of 1923 ranging from 10 to 70 
per cent higher than the same month a year ago. 
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Wholesale jewelry sales in the New York Federal Reserve Dis 
trict have been better each month this year than the corres} 
month last year, but are far less than in 1919. 


Source of data—Federal Reserve Bank of New York. 
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AN ANALYSIS OF RAILROAD OPERATING CONDITIONS IN NEW ENGLAND 


Favorable earnings during recent months indi- 
cate that New England roads will offset the larger 
part of the loss incurred during the first quarter 
of the year, and that total operating income will 
approach that of 1922. August’s financial reports 
were particularly encouraging, especially as they 
indicate, with the improvement in condition of 
rolling stock, a reduction to normal figures of the 
burdensome rentals for equipment belonging to 
other roads (the increase in this item alone ac- 
counts for five-sixths of the decline in earnings 
between the two years). During the past year 
the New York, New Haven & Hartford has 
reduced its percentage of unserviceable to total 
cars on line from 23.3 per cent to 19.2 per cent, 
the Boston & Maine from 18.8 per cent to 11.6 
per cent, and the Boston & Albany from 6.4 per 
cent to 3.7 per cent. 

The size of the average trainload has increased 
very nearly 10 per cent, and gains in the tons per 
carload and in the number of miles cars are 
moved on the average each day are even larger. 
Passenger traffic continues moderately in excess 
of that of a year ago and results in both freight 
and passenger service are produced with a smaller 
consumption of coal per unit of work accom- 
plished than a year ago. Railroad costs have been 
rising, however, and the favorable earnings re- 
ported are made possible only by the heavy vol- 
ume of traffic offered. This condition is particu- 
larly true of those roads extending through the 
northern states from New England to the Great 
Lakes. The greatest increase is in labor pay- 
ments; locomotive repairs and enginehouse ex- 
penses, for instance, have averaged thus far dur- 
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Due to deficits caused by the heavy storms of last winter, earn- 
ings through August this year were not as satisfactory as in the 
same period last year. 

Source of data—Interstate Commerce Commission. 


ing 1923 almost 20 per cent higher per 1000 gross 
ton miles produced than a year ago. 

The continned downward trend of freight rates 
in conjunction with rising costs seriously affects 
net earnings. In July, 1923, New England rail- 
ways received $17.56 per 1000 gross ton miles 
produced, contrasted with $20.01 in 1922—a de- 
cline of about 12 per cent; the same yield per ton 
mile in July, 1923, as that obtained during the 
same month of the preceding year would have 
added somewhat over $2,000,000 to operating 
revenues. 

Just as the first chart compares the net railway 
operating income of New England from the time 
the government restored the roads to private con- 
trol, so the second chart presents the trend of 
carloadings in this district over an even longer 
period. Since allowance has been made for sea- 
sonal factors, the decline shown during the last 
quarter does not mean that the actual volume of 
shipments was lower than during the first three 
months of the year, but rather that New England 
railways have not experienced the full measure 
of increases that usually characterize the autumn 
months. While merchandise carloadings are con- 
sidered a good index of general industrial condi- 
tions, the trends presented by the chart must be 
interpreted in the light of the fact that the carload 
itself is an ever-changing unit, and that the actual 
volume of both incoming and outgoing traffic 
handled during the first nine months of 1923 has 
been considerably greater than a year ago. Car- 
loadings as reported by the New England rail- 
roads consist largely of freight leaving New Eng- 
land. 
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Carloadings of merchandise in New England have not been in- 
creasing at the usual seasonal rate since June, and have lately 
averaged less than they were last year. 


Source of data—American Railway Association. 
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STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 


(expressed in millions of dollars) 


Sept., Oct., 

Oct. 24, 1923, 1922, Post-War Low Post-War High 

1923 Aver. Aver. Amt. Date Amt. Date 

Tovar Loans 10: MEMBER BANKS$44006..02d0000 4 $31 $63 $30 $19 July, ’22 $195 Dec., ’19 
Secured by Government Obligations............ 15 20 10 7 July, ’22 159 May, 719 
Secured by Commercial Paper... .ciccccessss 16 42 20 10 May, ’22 100 Dec., ’20 
BANKERS’ ACCEPTANCES ON HAND..........-ccceees 11 9 23 13 Feb., °23 86 Dec., 719 
U.S: GOVERNMENT SECURITIES. 08 cccsis ccs coe eee +4 4 30 4 June, ’23 60 June, ’22 
‘Foran LOANS: AND” INVESTMENTS 5 <6.c.005 cen ced ence 45 77 82 61 Apr; 23 267 Sept.,’20 
OTAL. GAGE: RESERVESS 4.5.5 ceueusonane ooassmoecomee OO 281 253 142 Feb., ’20 283 July, ’23 
"FOCAL, -DEPOSERS: -jeciicishic's nace dvaceeciedéenacews sets 132 129 127 112 Mar., ’22 140 Jan., ’20 
Wiatiipeeribratie 2h leceun Maree pecs cae na ou aNaee 129 124 126 109 Mar., ’22 131 Oct., ’20 
KSOVEGIIMENE) ccc deaain cients ama ences a 4 1 —_ Oct; 722 9 Mar., 21 
CIRCULATION: FEDERAL RESERVE NOTES............. 226 226 197 149 May, ’22 310 Oct., ’20 


** Less than one. 


COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS IN SELECTED CITIES * 


(expressed in millions of dollars) 


Sept. Aug., July, Oct., 
Oct. 17, 1923. 1923, 1923, 1922, Post-War Low 

1923 Aver. Aver. Aver. Aver. Amt. Date 

TEGAINES® cicsch.cverastcosate aie eerie aes ear ecelceng-a ig orn ao $1,030 $1,022 $1,014 $1,023 $944 $877 May, ’22 

Secured by Stocks and Bonds. :........< 0005: 296 288 292 304 288 230 June, ’22 

AM Other Woansy taco occ scktiecsweneonene 734 734 722 719 656 621 Apr., ’22 

TSGESEMENTS: (..'oh. oo Sawaal anon ae enantess se deecs 357 351 345 348 = 343 216 May, ’21 

EOANS AND INVESTMENTS: 2.255 coswdenecnece snes 1,387 1,373 1,359 1,371 1,287 1,133 Jan; °22 

DE POSEES osc Se eae eae ae eee Ee 1312 1,265 1,257 1,274 1,248 1,006 Aug., ’21 

Net “Demand: crancunconasie wos sue avomaaes 958 903 906 925 931 800 Mar., ’22 

PGE cree a tiene eR aire nie seer one pets ames 330 331 328 322 294 200 Feb., ’21 

UW: Se Government. .0c3. nts cee er oenaesece 25 31 23 27 22 9 Oct... "22 
BorROWINGS FROM FEDERAL ReseRVE BANK OF 

BOSTON: foc tncmani sane eee tee ere eemeees 35 50 43 36 22 8 Apr., ’22 
Ratio oF Borrowrncs TO Reserve Deposits OF 

FEDERAL RESERVE BANK OF BOSTON.......<-- 37.0% 54.3% 46.2% 37.9% 22.7% 9.3% Apr., ’22 

* Boston, Fall River. Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 
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SUMMARY OF BUSINESS CONDITIONS IN-THE UNITED STATES 


Pr “tio f asic cc itie ac]; > rine se » oT > 

| moe OF PRODUCTION IN BASIC INDUSTRIES Production of basic commodities declined during September. Whole- 
COMBINATION OF 22 INDIVIDUAL SERIES . . . 

CORRECTED FOR SEASONAL VARIATION sale trade continued large, while retail trade, though larger than a year ago 


1919 1920 1921 1922 925 ’ 


increased less than is usual at this season of the year. Wholesale prices, 


particularly those of agricultural products, advanced during the month. 


PRODUCTION: Production in basic industries, according to the 





Federal Reserve Board's index, declined five per cent during September, 
and was 10 per cent below the peak output of May. The principal factors in 
this decline were the suspension of anthracite coal mining for over two 
weeks and a substantial reduction in the production of iron and steel. 
Cement production and sugar meltings were larger than in August. The 
decline in the production index, which is corrected for seasonal variations 


and reflects chiefly changes in the output of raw and semi-finished products, 





was not accompanied by a reduction of employment at industrial establish- 
cES ments. New building construction showed about the usual seasonal decline 
INDEX NUMBERS OF WHOLESALE PRICES : . . c . . 
UNITED STATES BUREAU OF LABOR STATISTICS nl Septemb« r, due to a curtailment in contracts for residences. Contract 
awards for business and industrial buildings, however, were larger than in 
\ugust. 
Estimates by the Department of Agriculture on October 1 showed 
some reduction from the September forecasts in the yields of corn, wheat, 


oats and tobacco, but increased yields of cotton, potatoes and hay. 


TRADE: Distribution of all classes of commodities by railroads con- 


tinued at a high rate throughout September. Wholesale trade, according to 





the Federal Reserve Board’s index, in September reached the largest total 
in three years, and was nine per cent larger than a year ago. Sales of 
meat, hardware and drugs were considerably larger than in last September, 


while shoe sales were smaller. Retail trade was slightly larger in Sep- 





tember, but the increase was much less than is usual at this season of the 
BANK CREDIT ‘ar. Department store sales were six per cent more than in September, 

G00 MEMBER BANKS IN LEADING CITIES ’ : ~ > 
and stocks at the end of the month were 13 per cent larger than a 


PRICES: Wholesale prices increased over two per cent during Sep- 
ther, according to the index of the Bureau of Labor Statistics, particu- 
rly large increases occurring in the prices of clothing, farm products and 
ds, Fuel prices, on the other hand, deciined in September for the eighth 
ive month, and prices of building materials and metals were also 
During the first three weeks of October, prices of certain farm 
continued to advance, wheat and cotton reaching the highest 


year, while prices of hogs, coal and metals declined. 


CREDIT: The demand for bank credit showed a seasonal 
in September and the early part of October, loans of member 
leading cities increasing by $116,000,000 between September 12 
BANK CREDIT : rahi ee 
sl erie econ cats and er This increase reflected chiefly the-demand for commercia 


latter date stood at a new high point for the year, 


Imost $100,000.00 above the total on September 12. Increases in the 


Idin 1f Government securities by those banks were partly offset by 


1loOldings ¢ 


eductions in corporate security holdings. 





The demand for accommodation at the Federal Reserve Banks in some 
the agricultural districts increased, while at the Reserve banks in the 
east the volume of discounts for member banks declined. Federal Reserve 
note circulation continued to increase, and in the middle of October was 
about $100,000,000 above the July level. In October money rates showed 
an easier tendency, and after the fifteenth of the month rates for commer- 
ial paper in the New York market declined from a range of 5%4-5% to 


1 
1 


514 per cent. 





